
 

1Avnet Integrated customers located in the Americas should contact their sales representative for exceptions to products integrated in the U.S. 

  
October 8, 2018 
 
 
Dear Valued Customer, 
 
The U.S. government’s enactment of China Tariffs has required an elevated level of partnership and trust across 
our entire value chain. After months of communication and collaboration with our customers and supplier 
partners, we are updating Avnet’s approach to our tariff recovery methodology. 
 
On July 6, when tariff charges for country of origin China parts were first imposed, our respective supplier 
partners were in the process of determining how to apply fair and consistent tariff charges. To address this 
complexity, Avnet decided to absorb tariff charges for all domestic customers until August 1. After August 1, Avnet 
applied a fixed recovery charge for product receipts impacted by a tariff charge. This methodology enabled us to 
provide our customers with a predictable rate and reduced accounting complexity.  
 
Avnet transitions to itemized tariff recovery rate 

Through close partnership with our suppliers, Avnet has optimized how we receive and apply tariff charges.  We 
are now positioned to adjust our tariff recovery methodology. Beginning with shipments on October 1, Avnet will 
suspend our 23% across the board fixed rate tariff recovery process and transition to an itemized rate process.  
 
Invoices for shipments after October 1 will include an itemized rate, based on a percent of resale at the supplier 
part number level. Details are as follows: 
 

 Avnet will continue to separate products on List 1, List 2 and List 3. 

 When the supplier is importer of record (IOR), our tariff recovery fee will be an itemized approximation of 
supplier’s tariff charges. 

 When Avnet is the IOR, our tariff recovery fee will remain at 23% (Lists 1 and 2) and 9.2% (List 3), until 
further notice. 

 
There is no change to Avnet’s invoicing or tariff recovery fee for shipments prior to October 1.   

 
We expect that our new tariff recovery methodology will provide your company with greater transparency to pass 
along tariff recovery charges to your respective customers, as applicable. It will also enable you to better respond 
to your company’s finance and accounting requirements with itemized information.  
 
Tariff suspension for export customers 

On August 24 Avnet suspended tariff-related charges on products1 Avnet exports to customers outside of the U.S. 
and its territories (see Avnet’s official announcement). We remain committed to this suspension.  

 
We greatly appreciate the opportunity to work together with your company along with our suppliers, freight 
forwarders and other logistics partners to address this complex and fluid situation in a manner that supports 
supply chain security and risk mitigation while minimizing business impact. We’ll continue to monitor and make 
adjustments, as appropriate, and keep you informed about any future changes. For additional information on 
Avnet’s China Tariff Resources, please contact your Avnet representative or visit Avnet.com.   
 
Sincerely,   

      
Tony Roybal      Scott MacDonald      
President      President 
Avnet Americas Electronic Components   Avnet Integrated 

https://www.avnet.com/wps/wcm/connect/onesite/e0801268-d22d-40ea-94f3-54424bfbe3ba/Avnet-Suspends-Section-301-Tariff-Recovery-Charges-Letter-8-24-18.pdf?MOD=AJPERES&CVID=mlJAE2w&CVID=mlJAE2w&CVID=mlJAE2w&CVID=mlJAE2w&CVID=mlJAE2w&attachment=true&id=1535141739542
https://www.avnet.com/wps/portal/us/resources/us-china-tariff-information/

